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SUBJECT: SEN LUDER'S VIEWS ON SITUATION 

1. SEN ITALO LUDER SUGGESTED THAT POLITICAL COUSELOR CALL BY 
HIS OFFICE IN SENATE LATE YESTERDAY AFTERNOON (NOV 5) FOR AN 
"INFORMAL CHAT." COUNSELOR FOUND HIM IN FAIRLY RELAXED MOOD, 
THOUGH STRAIN WAS VISIBLE IN HIS FACE. GIVEN BELOW IS GIST OF 
ENSUING CONVERSATION. IT SHOULD BE READ WITH FACT IN MIND THAT 
SEVERAL HOURS AFTER CONVERSATION MRS. PERON WENT ON AIR AND SAID 
SHE WOULD NOT REGISN. LUDER WAS CLEARLY NOT EXPECTING SUCH MOVE 
ON HER PART. 

2. LUDER OPENED CONVERSATION BY SAYING HE WISHED TO ASSURE US 
THAT EVERYTHING POSSIBLE WAS BEING DONE TO BRING ABOUT AN INSTI 
TUTIONAL SOLUTION TO PRESENT CRISIS. MILITARY WERE CONDUCTING 
THEMSELVES WITH PRUDENCE, INTELLIGENCE AND PATRIOTISM. THEY TOO 
WANTED AN INSTITUTIONAL SOLUTION, AND WERE BEING PATIENT WITH 
EFFORTS OF CIVILIAN POLITICANS TO ACHIEVE ONE. 

3. LUDER FRANKLY ADMITTED THAT NO REAL SOLUTION IS POSSIBLE 
SO LONG AS MRS. PERON PHYSICALLY OCCUPIES PRESIDENT'S CHAIR. 

"HER HEALTH." HE SAID, "SIMPLY DOES NOT PERMIT HER TO GOVERN." 

HE THEN SMILED AND SAID HE "DOUBTED" SHE HAD ANY PROBLEMS WITH 
SECRET 

SECRET 

PAGE 02 BUENOS 07319 061627Z 

HER GALL BLADDER; RATHER, HERS ARE PROBLEMS OF EXTREME 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



NERVOUS TENSION, A CONSEQUENT INABILITY TO KEEP ANYTHING IN 
HER STOMACH, AND "INTESTINAL TROUBLE." LEAVING ASIDE ANY 
JUDGEMENTS AS TO WHETHER OR NOT SHE WAS COMPETENT OTHERWISE, 

HE SAID, FACT IS THAT SHE SIMPLY NOT PHYSICALLY OR MENTALLY 
CAPABLE OF RULING THE COUNTRY. HENCE, A DEFINITE VACUUM 
EXISTS AND THAT IS ALWYS DANGEROUS. 

4. OBVIOUSLY, HE SAID, SIMPLEST SOLUTION WOULD BE TO HAVE 
MILITARY ISSUE ULTIMATUM DEMANDING HER RESIGNATION AND THEN 
PUT HER ON PLANE TO JOIN LOPEZ REGA IN MADRD. BUT THIS COULD 
CREATE VERY EXPLOSIVE SITUATION. MRS. PERON HAD LOST HER 
IMPORTANT BASES OF SUPPORT BUT THERE WERE STILL THOUSANDS OF 
WORKERS AND OTHER PERONISTS WHO SUPPORT HER. SHOULD SHE BEHAVE 
IRRATIONALLY AND IN RESPONSE TO SUCH ULTIMATUM CALL ON THOSE 
SUPPORTERS TO DEFEND HER, ARMED FORCES WOULD FIND THEMSELVES 
PITTED AGAINST WORKERS - WHICH NEITHER THEY NOR PERONISTS WANTED. 

5. THUS, LUDER CONTINUED, 'LESS ABRUPT" MEANS MUST BE FOUND OF 
MOVING MRS. PERON ASIDE. "BUT THAT IS A DIFFICULT AND PAINFUL 
PROBLEM," HE SAID, "FOR WHILE ON ONE HAND SHE CANNOT PROVIDE ANY 
KIND OF EFFECTIVE GOVERNMENT, ON OTHER SHE IS CONSTITUTIONAL 
PRESIDENT. MOREOVER," HE ADDED, "SHE CAN BE EXTREMELY STUBBORN." 
NONETHELESS, HE SAID HE HOPD SHE COULD BE PERSUADED EITHER 

(A) TO TAKE PROLONGED LEAVE OF ABSENCE, OR (B) TO RESIGN. 

HE NOTED THAT IN HIS PERSONAL OPINION SHE WAS MORE LIKELY 
TO OPT FOR FORMER THAN LATTER, BUT HE EMPHASIZED THAT IT 
WOULD HAVE TO BE "VERY PROLONGED." BRIEF LEAVE SUCH AS 
SEPT-OCT EPISODE WOULD NOT BE ACCEPTABLE TO MILITARY - OR, HE 
SMILED, "TO CERTAIN OF THE REST OF US." 

6. LUDER EXPRESSED OPINION THAT IF IT UP TO MRS. PERON SHE WOULD 
PROBABLY RESIGN. UNFORTUNATELY, HOWEVER, SHE IS SURROUNDED BY 
"UNSCRUPULOUS OPPORTUNISTS" WHO KEEP HER ISOLATED FROM REALITIES 
OF SITUATION AND CONSTANTLY INSIST THAT SHE STAY ON FOR THE 
GOOD OF THE COUNTRY. IN FACT, HE SAID, ONLY THING THEY WERE 
INTERESTED IN WAS THEIR OWN POSITIONS AND WELFARE. HE SAID HE 
UNDERSTOOD MRS. PERON WAS TALKING TO LOPEZ REGA BY PHONE 
SEVERAL TIMES A DAY. THAT DID NOT BODE WELL FOR A RESPONSIBLE 
ATTITUDE ON HER PART, SINCE LOPEZ REGA COULD BE EXPECTED TO 
GIVER HER THE MOST IRRATIONAL OF INSTRUCTIONS. 
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7. THE SENATOR SEEMED TO TAKE FOR GRANTED THAT HE WOULD 
REPLACE MRS. PERON IF SHE LEAVES OFFICE, BUT HE DID NOT RAISE 
THE MATTER OF SUCCESSION, EXCEPT TO SAY THAT REPORTS CONCERNING 
EXPANSION OF LAW TO INCLUDE POSSIBILITY OF ELECTING A MILITARY 
OFFICER WERE GROUNDLESS. SOME MIGHT HAVE THAT IN MIND, HE SAID, 
BUT IDEA WOULD NOT SELL IN CONGRESS. 
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8. SITUATION SHOULD MOVE TOWARD SOLUTION DURING NEXT FEW DAYS, 
LUDER CONCLUDED. HOPEFULLY SHE WOULD REMOVE HERSELF VOLUNTARILY 
IF NOT, HE SAID, "WE MUST FIND LEGAL MEANS OF MOVING HER 

ASIDE. OTHERWISE, AN EXTREMELY DELICATE AND COMPLICATED 
SITUATION WILL ARISE. MILITARY CANNOT BE EXPECTED TO 
REMAIN PATIENT FOREVER. ARGENTINA'S IMAGE IN WORLD AT LARGE 
IS DETERIOARTING RAPIDLY. EFFECTIVE GOVT MUST BE RETURNED 
TO THE COUNTRY ONE WAY OR ANOTHER ..." 

9. IN TAKING DEPARTURE, COUNSELOR INDICATED US, AS GOOD 
FRIEND, WISHED ARGENTINA WELL IN ITS EFFORTS TO OVERCOME PRESENT 
CRISIS AND TO COME TO GRIPS WITH POLITICAL AND ECONOMIC MALAISE 
FROM WHICH COUNTRY NOW SUFFERS. COUNSELOR GAVE LUDER AMBASSADOR 
HILL'S BEST REGARDS AND SAID THE AMBASSADOR FELT IT WAS INAPPROPRIATE 
TO SEE HIM AT THIS TIME. 

10. COMMENT: WHILE LUDER EXPRESSED TEMPERED OPTIMISM REGARDING 
INSTITUTIONAL SOLUTION, IT WAS APPARENT THAT AS OF 5 PM YESTERDAY 
NONE EXISTED. NOR DID LUDER GIVE IMPRESSION THAT HE AND COLLEAGUES 
WERE VERY CERTAIN HOW TO BRING ONE ABOUT. LUDER WAS UNAWARE THAT 
MRS. PERON PLANNED TO GO ON TELEVISION. HAD HE BEEN AWARE OF 
THRUST OF HER MESSAGE, HIS OPTIMISM MIGHT HAVE BEEN EVEN MORE 
TEMPER F,E. ONE HAS STRONG IMPRESSION THAT LUDER IS EXTREMELY 
SINCERE CONSTITUTIONALIST WHO BEING BASICALLY DECENT HIMSELF 
EXPECTS OTHERS TO BEHAVE DECENTLY ALSO. CONFRONTED WITH THE 
"UNSCRUPULOUS OPPORTUNISTS" WHO SURROUND MRS. PERON, HE IS SOME- 
WHAT OUT OF HIS ELEMENT AND UNCERTAIN HOW TO COME TO GRIPS WITH 
PROBLEM. 

HIT,!. 
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